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FILE NOTE
Adviser: Illustrative example
Date: 22 October 2026
Client: Illustrative client
File No: DEMO-CGT-01

Business Sale CGT Research
Matter Summary
Record the research questions and evidence needed for the client's proposed business sale and post-sale consulting arrangement.
Relevant Facts
The client is 58 and operates as a sole trader. The business has operated for 18 years. The client proposes to consult one day a week after the sale.
Assumptions
Business duration is not treated as proof of continuous ownership of the particular CGT asset. The asset acquisition date remains to be confirmed.
Issue Considered
What needs investigating before assessing the Division 152 basic conditions and the 15-year exemption, including the retirement connection?
Position Taken
The research position remains open pending the asset records and consulting terms. No eligibility conclusion is recorded.
Basis for Position
Section 152-105 contains multiple conditions. The source reviewed is Compilation 268 of the Income Tax Assessment Act 1997, dated 1 October 2026.
Risks and Caveats
Ownership continuity, active use, transaction dates and consulting terms remain unconfirmed. Related entities and changes in business structure also need investigation.
Action Items
1. Obtain the sale contract and goodwill acquisition records.
1. Confirm the seller, asset-use history and CGT event dates.
1. Review current hours and the proposed consulting agreement.
1. Research the Division 152 basic conditions and record outstanding checks.
Authorities Cited
Income Tax Assessment Act 1997 (Cth), section 152-105, Compilation 268. Further research is required before settling the client's tax position.
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